Commonwealth of Massachusetts
Department of Telecommunications and Energy
Fitchburg Gas and Electric Light Company
Docket No. D.T.E. 02-24/25
Responses to the Attorney General's Eighth Set of Information Requests

Request No. AG-8-16 (Gas)
Piease provide a copy of all updates to the Value Line Investment Surveys for
each of the companies in Mr. Hadaway’s comparison group.

Response:
Please see attached.

Person Responsible: Samuel C. Hadaway
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BUSINESS: AGL Resources, Inc. is.a. hoiding company. its princi-
pdsubs&daryisttaGasUWCo.,areguateddsuibtmd
nsuralqastomsmani.sniﬂimcuswmin’saoida,pmﬂy'-
.Auma.andhsmmmnfemmmminnmw;i
natural gas marketing and other, allied" services. Also wholesales:
and retalls propane. Nonregulaled sibsidiaries: Georgia Naturat

AGL Resources is‘rperfoming well .
thus far in 2002. Despite lower year-over-
year gas demand, it: earned '$0.89 a share
in the first quarter, versus: $0.83 i the"
prior March period. In the company’s dis¢ customers. Finally, Atlanta Gas "Lif
tribution segment, its Virginia Natural :must file a rate case on May 1, 2005; The
Gas subsidiary experienced lower: .reve- . corporation indicated that the resolution”
pues and margin pressures due to mild @ will reduce share net by $0.02 in, 20023
weather. The declines were mostly- offset,” Our full-year estimate remains unchanged;
however, by cost-cutting measures, such-as at $1.65:a share. ~ - 7 T UL
lower headcount. Too, call centers: ‘are The company is expanding into ' the:
being consolidated for greater efficiency. :

‘telecommunications business.. @ (It
Meanwhile, AGL's Georgia distributor, At~ . received appraval from the GPSC in ApriR
lanta Gas Light, is benefiting from higher- :

to build networks in Atlanta. Its_telecoms }'
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CAPITAL STRUCTURE as of ¥31/02

Total Debt 1374.8 mill. .Duain 5 Yrs 198.5 mill.
LT Debt $1014.9 mill. _ LT |nterest $75.0 mill.
(Inc. $217.9 mitlion in trust-preferred securities)
(Total interest coverage: 2.6x) -

Loases, Uncapitalized Annual rentals $19.4 mill.
Pansion Liability $6.4 mil. in'01 vs. $7.3 mill. in-

18

157%

00
Ptd Stock None

Common Stock 55,895,597 shs.
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Gas Services markets natural gas at retail. Acquired Virginia Natu- |
ral Gas,;"10/00. Sold Utilipro, 301, Has about 1,938 employees: OF
ficers/directors own lass than 1.0% of outstanding common shares..
(12/01- Proxy).President & CEO: Paula Rospot. Incorporatad>.
Georgia. Add 303 P St, N.E, Atianta, GA 30308. 'I""!,
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equity: (ROE) of 11%. Also; it can only- fil#1 ’
for. a-rate increase in the ni i

in the next three yeai& |
if its ROE falls below 10%, and it must:forx
s . . 1.0% feit 76% of all returns above 12% to-'gas’
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fees that it's charging to:marketers for gas
storage. Elsewhere, the company’s holding
in- SouthStar, a nonregulated retail gas
marketing venture, contributed. $5.2- mil-
-lion to earnings in the first quarter; as:its"
-customer base grew 12%, t0./60,000-cus-
tomers, from March, 2001, + -

o, .
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AGL has resolved its rate dispute with:
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-.the;Georggl Public Servicer Commis-
sion (GPSC). Effective. May 1,° 2002, the:
_base rates for Atlanta Gas Light's custom-
ers. will be reduced by $10 million annual-
ly for the next three years. In’return, the
utility can continue-to earn' a:return. on

operation is. coming -along: .more: slowﬁ i
than. expected due to overall weakness.ith |
the: sector; but AGL stated that the unﬁT
.ghould still- post a profit by ‘'yearend. Ithi
not engaging in all aspects of the businegu
but: rather itiis: leveraging AGL's existifi?
gas: pipeline. systems_to lay _fiber-o <3
wiring along those networks. - T |

:These shares are-a good selection for:}'

income-oriented: investors, This issue:r|

has: a healthy yield, while the com 3
developing sinesses should help 3i

- achieve a higher return on equity. i st
Michael P. Maloney

June:21, 2002 }.
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(309,000)..C

-{~BUSINESS: Atmos Energy Carporation is-engaged primarily in the
distribytion and sale-of mm:alw through five -reguiated- natural
0 | gas utility divisions: :Energas Co. in West Texas. (316,000 custom-
,1°| @rs), Westem: Kentucky Gas Co. (180,000), Atmos Energy Louisi

.| -ana. (359,000), Greeley Gas -(204,000), and United Cities Gas
bined 2001, sales’

i 157 MMct. Breakdown:

50%;: residential; 24%, commercial; 26%, industrial and other. ‘01
deprecialion rate 3.2%. Has 2,361 employees. Officers and direc-
tors own approx. 3.8% of common stock; ESOP, 55% (12/01.
Proxy).: Chairman, CEQ, & President: Robert Best. incorporated:
Texas. Address: P.Q. Box 650205, Dallas, TX 75265. Tdephone
" 972-934-9227. Intemel: - www.aimosenergy.com. :
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thus far this year, as: eammg

“for-the first half of-fiscal '2002 (ends Sep-
tember 30th) decreased roughly 17%:com-
-pared-to the.year-ago tally. This
reflects.an increase of 5.1 million
‘shares. and temperatures that- were 20%
warmer than the same period in fiscal
Moreaver,
mamtenance expense jumped nearly 20%,
:attributable to the addition of certain-ex-
‘penses related to last July’s Louisiana .Gas
Service -acquisition, the full consolidation
.of Woodward Marketing’s operations start-
ing:.in. Apnl of 2001 plus higher pension

s

.operation

per share

artly -
iluted

and

Despite: the companys not-so-good
| ‘mear-term -earnings picture, we envi-
-sion much improved results in -the.
coming 3- to b-year period. Given that:
lits operations are presently spread across
-].11 states, profits -are not dependent solely
ton the weather, economy, or .rate board in
'} Any-one geographic-area. Furthermore, the
scompany’s non-utility -operations -(includ-
‘ing Atmos Power Systems and Woodward
4 Marketing) ‘appear to possess °
growth: .potential. .Atmos. is also an ac-

.presentation,

%] Atmos- Energy isn’t ‘performing well -complished consolidator, with six major .ac-
- quisitions over thepast 16 years. (The

purchase of Mississippi Valley Gas Com-.

“pany is- expected to be completed by -the

end “of fiscal -2002, pending certain ap-
provals.) As part of its strategy for lon,

term growth ement buys .less e

cient utxhtaes and. sﬁores «p their” proﬁta-
bility through cost-cutting, rate relief, and
aggressive marketing initiatives. Future
acquisitions have been.excluded from our
though, "‘because of the
numerous uncertainties “involved, In’ the’
company’s  current confi anon annusl
bottom-liné’advances could be in’the mid-
to upper-single digits over the 2005 2007 |
horizon. - R
Income-oriented mvestors may be
drawn'to the dividend, which has-been
increasing: at a steady rate over the Years.
And ‘we .envision further increases in the
payout as .:supported: -by - our favorable
projections for the.gas distributor..But. the"
stock is'ranked to be just an average mar-
ket performer for the coming six.to 12
months, based on recent price and earn-

re

]m

lﬂ
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A58 202| 212] 173) 183] 189| 206( 210 .228| 224 281] 308 400| 430| 47| 501 465] 500 “Cash Flow” per sh 6.95
wdt 0] . 84 60 68 . ) 88| 10 89| 98| 116} 123 1% 18| 223 180 ] . 1.95 |Eamings persh B 245
.35 I 42 L] A8 511 5 85). 57 59 61 63 .65 67 69 J1| .73 {Divids Decld persh Ce 80
‘Lﬁ';a | 28| 307 Z®| 2®| W 212 208 316| 754 | 984 | 5% | 403 | 44| 613|. 455[ 385 |CapiSpendngpersh | 640
~485| 502| 559) 58| 610 604] 638 785 787 844 1046 | 11261 1213 | 1331 | 1545| 14.85| 15.00 |Book Value per sh ® 15.80
1283 ] 1309] 1596 19.89] 19.75] 2021| 2037 16‘ 2184 | 218 | 233 | 2080 [ 2828 2080 | 3011 ] 3112 | 3500 36.00 [Common Shs Outst'g € | 35.00
-128] 104f. B3| A61] 133] 126 110[ 24 113 123| 120| 134| 156 35| 108 136 | Boid fighrus are | Avg Ann'l P/E Ratio 14.0
2487 88f, 8} 12 9 80 8 7. n 82 15 a 81 R4 20| . 1| vewelLioe  |pglative P/E Ratio 95
B7%) 52| 56% ) A4% | 51%] 54% | 60% ) 48% | 49% | 52% | 50% | 38% | 33% | 36% | 34% | 2%% estiajaies Avg Ann'l Div'd Yieid 23%
w&w ;t“. Mmysmvmsmom 3207 B4 ] 3212 3904 | 4482 [ 5026 | 4975 | 5555 7850 630 770 | Revanues ($mili) A~ 1050
: . g 4] . - 158 1821 218] 193| 215] 200 33| 396] 52| 691 65.0 ]  70.5 | Net Profit ($miil) 850 |
%T'm.;‘?..“"‘"‘ '57";;"""‘359"‘“ 24% [ 158% [ 27% [ 16.0% | 180% | 06% | -- | 3% | 11.4% | 18.0% | 225% | 225% [income Tax Rats 0%
| e, ' 48% | S51% | 58% | 60% | 54% | 65% | 72% { B0% | 99% | 88% | 10.3% | 22% {Net Profit Margin 2.0%
J_.u.. WW rentals $4.0 mitl, 408% | 38.0% | 41.5% | 431% | 50.9% | 48.1% [ 531% [ 50.7% | 46.9% | 53.1% | 51.0% | 51.0% Long-Term Debt Ratio 520%
58.4% | 62.0% | 58.5% | 56.9% | 49.1% ] 51.9% | 469% {48.3% | 53.1% | 46.9% | 45.0% | 43.0% Common Equity Ratio” | 48.0%
"‘e"hnl-hbﬂ!va 2231 262 2653 | X055 3840 | 5807 | 7020 | 7333 | 7548 | 10249 | 1065 | 1700 |Total Capitel (bmill 1275
PhiBtock None 25461 2131 | 2872 | 3273 | 4449 | 6670 | 7563 8611 | 9078 | 998.3| 10301 1060 |Net Plant (Smill 1230
Common Slock 34,386,347 shs: ST% [ 01% | 95% [ 83% | 7.1% | 64% | 68% | 74% | B3% | 87% | 80% | 80% [RewmonTolaiCapl | 90%
asofSHM2: - - 120% | 128% | 13.1% | 114% | 114% | 06% | 11.0% | 11,0% | 13.8% | 144% | 120% | 12.0% [Rotum on Shr. Equity | 15.5%
P 121% | 129% | 13.1% | 11.9% | 114% | 86% | 11.0% | 11.0% | 138% | 14.4% | 120% | 13.0% Return on Com Equity 155%
MARKET CAP: $875 million (Smal) Cap) 42%] 52% | 60% | 40% | 46% | 45% | 55% | 57% | 88% | 100% ] 75%| 8.0% |Retainedto ComEq 105% .
CURREM)’POSITION 2000 - 2001 302} 66% | 60% | 4% | 64% | 60% | 5% | 50% | 46% | 36% | 1% | 39% | 37% |AlDividstioNetProl . 3%
éﬁah;Ano_n 38 5.3 14.8 | BUSINESS: Energen Corporation is a holding company. s princi-  a subsidiary, engages primarily in exploration and-production of nat-
Other ., | 2516 1872 1755 | pal- subgidiary, the Alabama Gas Comporation, selis {p around wrel gas. 2001 gas reserves: coalbed methane, 194.1 MMcl; con-
Curent Assets ~ “2554 1925 18031 470,000 customers in central and nofthem Alsbame, Jincuding  ventonal, 627.1 Micl. Has around 1,480 employees. Chaiman,
‘wg‘;ﬂ.b‘e }gg-g : 253‘1‘ :2-? Bimmingham . and Monigomery. 2001 uliity revenues: residential, President & CEO: Wm. Michas! Warren, Jr. Incorporated: AL. Ad-
.o 1477 1070 1258 -66.3%; .commercial and industrial, 26.7%; transport and other, dress: 2101 Sixth Avenue North, Birmingham, AL 35203-2784. Tel-
Current Liab, " 1955 ~188.8 | 7.0% 2001 deliveries: 99.1 MMc!. Energy Resources Corporalion, ephone; 205-326-2700. Internet: Www.energen.com.
FiCOhg Cov 254% 295% 245% | Energen Corporation’s” oil and gas the oil and natural gas markets, of course.)
ANNUAL Past Past Est'd'98-01| production subsidiary, Energen ﬁe Alagasco, the Alabama-based natural gas
gemww 19;'3% 51’3% 00 | gources, recently completed the pur- utility, should remain .a steady edrnings
e 10.0% - 14.0% 9,;’32 chase of certain properties in the contributor, attributable partly to a Rate
Eami 105% 135% 55% | Permian Basin. Under terms of the deal, Stabilization and Equalization (RSE) me-
x%‘ﬂs‘. g'g;/z 1?3% g-ggg included in our estimates and yro;ectxons, chanism. (Under RSE, the utility has the
oot e - . the company paid First Permian, L.L.C. opportunity to earn a target return on
) ’l QUARTERLY REVENUES (S mill) A F&gl $120 mﬁ:on in cash and 3,043,479 shares equity of between 13.15% and 13.66% in a
Dec.31 Mar31 Jun30 Sep30| vear | of Energen common stock (valued at given year, subject to  periodic reviews.)
NE 7.5 1165 1026 | 555.6 -roughly $73 million). Another favorable regulatory measure that
2001 {4759 3335 1617 1139 [ 7850 We the acquisition is a good should continue to help Alagasco is real-
... tMaL31 Jun30 Sep.30 Dec.31 one. It bolsters the company’s position in time temperature-based adjustments,
2002 | 2444 135 1 1506 | 630 | the core Permian Basin area (which ap- which virtually eliminate the impact un-
2003 1280 170 135 185 | 770 pears. to have excellent growth prospects), usual weather patterns can have on its op-
Flacal | - EARNWNGS PER SHARE A » full | and -adds 43 ‘million barrels of oil equiv- erating results. On a consolidated ‘basis, .
Ends [Dec3t Mar3! Jun30 Sep0| Year | alent (BOE) reserves. What's more, these we believe annual bottom-line increases
2000 [ 0 1.36. d06 | 182 mostly oil properties are long-lived will be in the upper-single-digit range. over.
000 | 48 182 3 d10 | 223| (around 27 years), many of them are devel- .the 2005-2007 time frame.
Lo {Mar31 Jun30 ‘Sep.30 Dec.3t oped, plus they offer multiple pay-zone op- Untimely Energen stock has hybrid
%g 11,,% ﬁ ) dﬁ ﬁ ;z rtunities. . characteristics. Traditional utility inves- .
et : : e anticipate ,decent annual earnings tors seeking income may be drawn to the
Cak | “QUARTERLY DVDENDSPAD®s | Fuy | advances for the company in the com- healthy dividend yield here. The addition
ondar IMar.31 Jun30 Sep.30 Decdt] Yesr | jng 8., to 5-year period. Energen Re- of oil and gas reserves provides upside
1998.) 155 155 .16 .16 63| sources s"houl({ be the major growth engine potential ‘when energy prices are .on the
19991 167 - 16 185 .165.| .65 gomg forward, ds management will likely rise, but volatility will now likely be
20007} 165 165 .07 47 1 67 continue to xmplement. an aggressive ex- greater than the equity’s above-average
2001 }; 75 475 | 88| pansion’:: strategy. (We're  assuming grafety rating suggests.
m\; A5 175 generally favorable pncmg conditions in Frederick L. Harris, 111 June 21, 2002
A Fjecal year end /30 thau’01, 12/31 after. | nonrec. s 94, 8¢; ‘99, Div* !
*hreﬁmﬂ\l‘l\b ond 12/31/01: Sﬂes 31473 Bc. '00 d7¢ 'OI dode; m‘%%ﬂ loggtmm Sepl [goc -‘mr&“&glwmﬁh(gum c‘m“x o St Slnwlh B§5
mill 'EPS, 29¢ (exci. nonrec. eharpeo(ﬂ) ogs 89, 14¢. Noxi egs. rept. due late | intang. assets. In "01: $33.0 mill., $1.06/sh. (E) Ptlc.Growththunu . 70
.(B)mmmmwumdumw July( Nexl(tv'dmee(mqlale.lury Goes ex | In mill., adjusted for stock sphts. . Earnings Predictabllity ~ 80
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derground
_businesses.

around $130 million in revenue and about
$0.05-$0.10 to earnings on an annual -

basis. This
the years

stability. to the gas distribution nuinbers.
It is.also likely the Laclede will keep an
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regulated businesses also carries -higher
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stock has
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Evan J. Rosenthal June 21, 2002.1
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ey 100000200 iaf N
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0201 42001 10282 R 00K '
wey 71 o4 o7 |Dwecest 60 T - eooBm 22 :
E& 29000 21008 22219 |Uded 20 Sy. 675 .624 E i g
1986 | 1987 1988] 1989 |- 19901 1991 | 1992 [ 1983 | 1864 | 1995 | 1996 1997 | 1998 11899 | 2000 | 2001 2002 | 2003 GVALUEEEMM !
048] 2425| 2548] 2737| 2852| 2646] 2890 3102| 3123 2042 3739 4133 084 | 45| S0S| 5641 | 4235) 47.95 |Revenues per sh 7210 | '
a5 303l a7l a7e| ase| 2| 44| 30| 41| 419] 497|529 521| 55| 646} 631| 660| 6.95)“Cash Flow” persh 835
taal 13s| 17ab 1| 1s| ves| 1s2| 197] 207| 19| 242| 255| 201| 257 2%4| 301} 320)- 340|Eamingspersh 4 490
wl - | s4| 1oo| tos] 12| sl 22| 125] 128 12| 40| 148] 154| 166) 174 184] 1.94|DivdsDec'dparshde| 224 ;
733] 24| 29| R TE IR IR ad T AR Ze| 2| 267| 38| 34| 34| 395| 400 CapTSpendngpersh | 489 | 9
e8| 930! 1008] 1105| 67| r228] 1276 1305 1326 1367 | 1474 1543 | 1597 | 1680 | 1558 1613 ] 17.25 | " 18,06 | Book Vaiue per sh 270 ;
389 | s | SN | 0| 77| 0% | 5154 | 00| @A | @2 | 4751 | 66| 59| O] #25] 40 CommonSheOMsg S| QM| » |
ST st a2 W7 TE WE| WA| 5| TAI| 25| 12| 16| 16| 13| 128 | sodfispees e |Avg AnPE Retic B0 [
@l | wl wf m | w| s e| e mp s @i 8 7| | Vsl | ResiveAERato. 106 [
66% | 66%| 64%| 55% ] 5% | 52%| 53% ] 44% | 4% | 50% | 4d% | 39% | 3&% | 41k | 47| 45% - estimates | pyg Ann') Divd Vield | 34% g
gmmwwx:{mwﬂw 1611.6 || 16739 | 1609.4 | 1480.1 | 18507 | 19526 | 1465.1 | 16152 [ 2298.1 | 2544.1'| 1875 | 2110 |Revenwes (Smill 3100 | '
8 mil. re$3750mil. | 1083 | 1094 | 1095| 98] 1212 | 1243 1111 ] 1219] 1364] 1960] 140] _150|Net Proft (Smik) 190 |
gm‘mwg .';Ta';‘)“""m""“- T B1% [ 3T8% | Ba% | BI% | BO0% | HA% [ HT% | Aa% | 395% | 95.0% | 35.0% |income Tax Rale 30X {
age: 450 67% | 65% | 68% | 67% | 65% |.62% | 76% | 75% | 59% | 53% | 7.6% | 7% [Net Profit Margin 61% ;
] Penslon Liability None % BO% | 8% | W% | Hi% | 2% | 421% | B5% | 27% | 378% | 38.5% | 345% [Long-Term DeblRatio | 28.0%. i
, - . &21% | 597% | 593% | 59.0% | 58.1% | 57.2% [ .57.4% | 64.0% | 66.7% | 61.7% | 63.0% | 65.0% |Common Equity Ratio | 71.5%
; : oL . 11461 [ 1T785 | 19517 11662 | 1255.1 | 13006 | 12226 | 1200.1 | 10612°] 1100.1 | 1215| 1225 Tokal Capited (i) 45| [
- o . 17627 | 16562 | 11170 | 17793 | 1719 | 17358 | 17318 | 17352 | 17296 | 17686 | 1785 1815 |Net Piant (Smik) 1905 ‘
PId Slock 6.1 ik, Pid Divd $3ml T 108% T1T0% 1 101% [ 10.0% [ 10.1% | 99% [109% | 137% | 134% | 12.0% | 140% [Retum on TolalCepl | 17.0%' | i
Common Stock 44,255,171 shares oL osaen ] 152% | 158% | 163% | 18.4% |.166% | 145% | 15.4% [ 18.1% | '185% | 18.0% | 19.0% |Retum on Siv. Equty | 21.0%, |
@sofaR2i@) ;- .- . 15.4% | 154% | 159% | 184% | 166% |167% |.146% | 15.4% | 192% | 185%' 185% | 19.0% |Retum on Com Equity | 21.5%. "
MARKET CAP: $2.1 biliion (Mid Cap) S8 5% | 62% | S0% | T6% | 76% | 54% | 62% | 85% | 18%/ 7.% | 8.0% |ResinedioComEq : | 105% i
cur(meurposmou 2000 2001 3AVG2| 6% | 62% | 61% | 85%: | 5% | 55% | 63% | 60% | 56% | 5% |- 58%| 57 |ANDivdstoNetProi: | S8% | h
l ]

b

41.0 | BUSINESS: Nicor Inc..is a bolding company. for Nicor Gas: Serves: ed'jSNpphwwbsidary. Divested intand barging, 7/86:. conteact: |

Cash Assets :
Other - :

988" 449
8158 . 4730
BT

Current-Assets 9146. .

about 2 million customars intnorthem-and westem: lilinois. ‘00 gas.
deliverad: 525.9 bot;. incl.: 262.3. be. from: transpotation. ‘00 gas-

driling,: 9/88;-0il and gas EAP, 8/83. Has about 3,300 employees; !

28,000 stackhoiders, OH. and dir: own about 1.6% of-comemon (3

egg"sgavable . %‘8 ' 2%-% saies. (263.8 bo): residential, 83:1%; commercial, 14.6% industrial; . Proxy). Chusn., Pres. & CEO: Thomas L Fisher. inc.: IL Address:.
ot - 3978 535 23%. Priocipal supplying pipelines: Natural- Gas ‘Pipeiine, Mid- - 1844 Femry- Road, Napervills, I 60563-9600. Telephone: 830-30% ,
Current Liab. 358 W - westem Gas;-and Northem Natural. Current. operations-incl. Tropi- 9500. Intemat: WWW.NICOT.Com.- oA ;

Fix. Chg. Cov. 42% _510% :-510% | Nicor is performing: well, despite un- in.the: Caribbean-from Tecmarine Lites: .
: ANNUAL RATES Past . -Past* favorable westher. conditions. Though and TMX Logistics. :The purchase would: [
T gngtwm)- 101'3%' 5;'3-% 6% | warmer temperatures . reduced first- - extend:the division’s: shipping range: to: N
] onues y L arter operating income for- the core:-gas. ports onthe northern coast of South Amer-’ P

“Cash Flow” 40%  70%. ~ 55% uarter o ! 0 St 5 ;
E_a:nlngs 35% .55% 75% | distribution::business by.about 10% year. 1ca, as well as’ expand existing ports in the ;
Dividands 45% . 45% 50% | over year, the company managed to record. Caribbean. We believe the segment s’ :

! BookVaiue:  40% 40%  40%

Cab | QUARTERLYREVENUES($mil) | Fui.
endar |Mar31 Jun.30 Sep.30  Dec.31]| Year

oised to capitalize as economic recovery”
eads to an increasein tourism. . .59
The: Horizon pipeline is up and rum-

a small earnings gain. Gains from: proper-
ty sales- provided; the higgest . boost, but
lower - net intemest expense and fewer run-
1998|5764~ 2118 2713 -58.7 [16152| shares.outstanding aided per-share resuits.  ming. The joint venture with Natural Gas
2000 |6503 3464 010 0694 {2981 as well. Weather insurance also helped to Pipeline (NGPL) connects the-supply' hub |
2001 §4737 3730 2444 4630, [25441 [ mitigate: what has been. unusually mild. at Joliet, Iilinois with the northern sectiom
200 |6170 400 270 588 {175 | weather. Our- earnings: estimate:for: the~ of Nicor's gas system and an existing®
2003|720 430 320 640. 12110 | year. remains at-.$3.20 r.a- .share, ‘the:; NGPL. pipeline. . . T

.

Cak: EARNINGS PER SHARE A Fui-| midrange .of the company’s: guidance, .High quality Nicor: shares : remain

endas. |Mar31 Jund0 Sep.30 Dec3l| Yew | which accounts for the decline img:s.dis.— suitable for income-oriented invess

1999 T 5 42 82 | 257 tribution, a pickup in:the tropical shipping tors:. The company has a strong record:af

2000 | 83 6 58 .. 87 | 29| division; and :positive: contributions. from . delivering steady dividend increasesand

2001, | 85 59 . 61 . 101 [@301| Nicor'ss other energy-related ventures::We high- returns; To that end, Nicor recent}

%‘ gg 673 . g ;% ’3-% forecast.a 6% -increase:in-share earnings raised. »itsd qualx;te?rly %‘ilvidend by $0.02va | o
. b5 1 .4 : ‘we.beli 2 ) : o H

o | GUARTERLY DVDENOS RS | Fuit share, and we believe future. payments

next - year, -which: ; assumesc reasonable ..
wthe in a].l{oﬁNicon’sunita. : 1 i -be well covered by earnings. However, the
The .tropical -shipping - division --is- stock ‘has _appreciated nearly  10% sin¢e?

1998-] 35, J7. .3t -37| 44| showing some signs of improvement. our-Marchireport, and is now trading-at
199 | -7 38 39 - 154} The positive is that volumes are on the the upper: end of .its historical P/E ratio;
2000 | 415 415 415 415| 188| rise, though.higher:costs and-pricing:pres~:.which -suggests that there may be little
g% -35 \g; M 174] sure are. holdiog back operating.earnings. room for near-term upside. e
el «~ .| Nicor: recently agreed to buy certain-assets Edward Plank - ‘June 21, 2002 |
{A) Based on primary eaminge thau,.'98, then. -| 4¢; ‘96, 30¢. Next ags. « | due mid-July. » Dividend rainvastment wvailable. .. | 's Financisl Strength - -
diluted. Excl. nonrecusing (lossas) ‘89, ;| (B) Next Ndmﬁ.&o“&pﬁ.&uum-_, C Mmiuio:w. ldumgt“:toaek st . mm
7¢;°97, B¢; '98, 11¢; '99, 5¢;.'00, ($1.96); ‘01, - | June. Approx. div'd payment dates: February fn; Quarters don't add due to change in shares | Price Growth Persistence . .
16¢. Exg. items lrom discontinued.ops.: '93; - .| 1, May 1, August 1, November 1. outstanding. . o L7 e e Earnings Predictability:
. 2008, ine Inc, Al ruaerved. Faciush material I8 oblsined drom saurces:believed 10 be. ielable and-is provided: wihout warmanties of aay Wind:
3 HER 15.NOT %mmmmmm i 's own, iad : T all 1-800-833-0046 i
T opilihie o ) T “mm“wp?wu%w;mmwmm o subscrihe ¢ 800-833-00 i
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SAFETY 2 Newtim . - ; %
TECHNICAL 3 Rasasson2 o : P T TT T = ¥
BETA 60 {1.00=Markt) L battptB - It il ek EE O S -
= ), T — 2
3 Ann'l Totel . L 16
Price Geain  Relurn
o 35 (+25%) 10% [T OW T pos 81
25 (10%) 2% - b )
insider Decisions T -8
£ JASONDUJEFM T 6
whny 000206000 i )
M- 880803108 '
Institutional Decisions ( * IOT;;’EUTL.EM: :
. W01 4001 102002 b
. 9 g0 so|furoen-9. , " T dl w72 02
i o183 oso gags |t0ed 30 ' ' ‘ sy — &4
9560 i Ll
1966 [1987] 1988 7089 | 1990199111092 | 1993 [1994 | 1995 | 1996 [1957 | 1998 | 1969 [2000 | 2001 | 2002 |2003 | SVALUE LWEPUB, IC. 10507
upose | 1969 | 1789 15622 t7.02| 1674] t410] 18.15] 1830 1602 | 1686 1582 | 1677 | 18.47| 21.09| 2578 | 2040} 31.30 {Revenuespersh - 3725
{vdo7| 238] 279| -285] 3z} a2st) - --| am| 350 341 388 37| 324| 372 368| 386| 420] 445|"CoshFiow” persh 4
wi16] 120 1300 58| 1e2{ 67| 74| 174] 163 161 @] 176 102 170| 179| 188| 215| 225|Esmingspersh A 260
w402] 10| 105 107] 1a0f 199] 4a5] 17| 147 18] 120| 121) 12| 123} 124| 125] 126| 1.27|DivdsDecidpersh®e | 135
T8 BT 2my 3% | 85| a5 373 361 43| 30| 370| 507| 402| 478| 346| 23| 345| 330(Coplipendingpersh | 350
o4 | 1092] 1125 1204 | 1261 1223] 1241 1308] 1363 1455 1537 | 160 | 1659 | 1712 | 1793 ] 1856] 16.20] 20.20 |Book Velueper sh < 250
(Y5297 1509 1506] 1714 | 17A1| 1768 1948 | 1897 2003 | 2204 | 2% | 208 | 2485 | 2500 | 223 | 2523 | 2550 2525 [CommonSheOutsry © | .2650
o R L R B I AT B0 128 7| W4 | 267| V5| 124| 129 scuanolres sre |Avg Ann P Retio 713
w.ga)] 79|  es| 74| 76| 179 164| | 85 8| 73| 83| 139] 83| 81| 66| veuelioe IRelalive P/E Ratio 75
k| 73%| T7% | 69%] 67% | 5% | 57% | 52% | 55% | 57% | 52% | 48% | 45% | 50% | '66% | 51% Avg Ann'l Div'd Yield 4
w#msw;m:f::'::'vmsusom 2744 | 9587 | 3683 3663 ) 8003 | 3618 | 4167 | 4558 |: 5321 { 8503| 750 790 {Revenues ($mif) - %0
4 mil. ra$1450mil. | y58| 77| 55| 1] e8| 41| 23| M9y 478| 502| 575 605 Net Profit(Smit) 700
mezﬁ'imﬁeb;mﬁ?&“&w 06% | T70% | Bo% | BE% | BI% | 2% | 910% | 5% | 55.9% | 354% | 36.0% | 36.0% [Income Tax Fate 0%
m’%ofzsoo{n he &l $1990. - | 58% | 105% | 96% | 107% {123% | 119% | 66% | 99% | 90%| 7.7% | 77% | 7.7% INetProfit Margin 74%
(’I’{M_‘atimereslcove(age: 36x) - 461% | 475% | 478% | 435% | 414% 1 460% | 450% | 46.0% | 45.1% | 430% | 45.0% | 44.5% Long-Term Debt Ratio 45.0%
gl : = 439% | 45.0% | 45.1% | 50.3% | 528% | 49.0% [ 506% | 409% | 509% | 532% | 51.5% | 52.0% |Common Equity Retio | 520%
Peasion Liability None .. 5503 | 5752 | 6077 6433 | €574 | 7480 |- 8156 | 8615 | 8678 68005 960 665 Tolal Capitl (Smill) "+ 1150
L1 RIS | 5750 8069 | 6543 ) 6972 | 7453} 8275 | 8947 | 8959 | 90| 9650| 990} 1035 Net Plant (Smil) 1200
%ﬁ!“""‘_;‘?"!‘!x Pid Divd §24 mil. B0% | B5% | 76% | T7% | 8% | 4% | 50% | 6E% | 67% | 6% | 75% | 75% [Retmon TasiCepl | 75%
Gomemon S10ck 25,419,804 shs. 53% | 125% | 11.2% | 105% | 121% | 107% | 61% | .97% | 98% | 100% | 11.0% | 17.0% [Return on Shr. Equily . | 11.0%
R - 55% | 132% | 11.6% | 108% | 127% | 110% %‘: 99% | 10.0% | 102% | 17.0% | 11.5% |Return on ComEquity *{ 11.5%
MARKEY CAR $725 million (Smaii Cap) NNF | T2a% | 3% | 30% | 50% | 36% | - 28% | 31% | a5% | 45%| 50% [RetsinedtoComEq. | 55%
cumsm'?qsmpu 2000 2001 SSIOZ| NMF | 70% | 7% | 7% | 6% | 70% | 11ex | 4% | J0% | -67% | 60K | ‘67% |ANDivdsloNetProf |:7SI%
Assels 11.3 - 104 30.1 | ‘BUSINESS: Northwest Naural ‘Gas Co. (doing business as NW has fim portation fghts on N Pipeline system-to bring
T So_A761 1998 _175.2 | Natral) distribules natural.gas & retait 10:90 communifies, 540,931 -gas to markel. Owns local underground siorage. Gas reva: res-
Gurrent Assets 1674 2103 2053 | customers, in Oregon (96% of revs.) and in southwest Washinglon  dent| & comml, 84%; ind., 11%; transport, and other, 5%. Employs
mg’ayab‘e 1;3-; ,Z%; - 4582 siate. Principal cities served: Portiand and Eugene, OR; Vancouver, -1,284.-Has 10,359 com. shrhldrs. insiders own 1.4% of common.
Ot e 763 1483 &2 1 W Service area popuiaion: 24 millon (77% in OR). Company ' Chamn: R.G. Reiten. Inc.: OR. Addr: 220 NW. Second Ave., Port
Current Liab. “3574 5736, 7666 | buys neay all of is ges supply from Canadian'and U.S. producers; _land, OR 97209, Tel.: 503-226-4211. Web: wiw.awnatural.com
Fix-Chg. Cov. .  255%  285% 310%

Northwest Natural and Portland Gen- with debt, tpre!cluding. owth of the -divi-
ANNUALRATES Past  Past Estd'w-0i |-eral :Electric bave - terminated their dend:for a few years. Without PGE, NWN
ofchange (per sh) to;:s%\ 5;13% b‘g’!ﬂ- merger plan. Last October, Northwest continues in sound financial condition. It

%:ﬁ%e‘gwa T Em T 10% i‘g_ 0;2 -sought to move in a new direction when it stands to achieve record-high operating re-
Eamings | 38% ' 05%  E5% | came to terms with financially distressed sults for 2002, with perhaps more to come
Wgem 1‘% .1;8%“ ;«g’,g Enron to buy its PGE subsidiary, the gas for.2003. Our estimates omit the possibili-
Book Value bl . company’s neighboring power company tyiof an NWN writeoff of its pre-merger
‘Cal- | OUARTERLYREVEMUES(SmM) | Fu |'and ~ Oregon’s largest = electricity dis-. expenses. The net charge could be on the
¢ | ondar-{Mar.31 Jun.30 Sep.30 Decdt! Yeer | tributor. If was to be a $2.7 billion: trans- order of $0.25-$0.40 a share. On the other
1909 |1711 980 599 1268 |-4558| action financed with mostly borrowed hand, NWN may defer the charge if it
2000° [ 1866 . ‘861 612 1982 {:5321| money. But with Enron’s Chapter 1i filing- believes there is a good chance it can
2001|2173 1147_ 784 2399 | 650.3| in December, the merger gradually came rekindle a NWN/PGE merger proposal on
j2002 |2786 140 " 820 2494 | 7R | under a pall of doubt. Initially, it was better terms at a later date.
2003 1290 M5 200_25 |7 | widelythought that Enron was anxious to This utility stock is & good-quality in-

icak 1. EARNINGS PER SHAREA’ >fuit | unload its very salable subsidiary, for an come vehicle. NWN- shares have ‘been
endar |Mar31 Jun30 -Sep30 Dec3t| Year | up-front-cash payment of $1.5 billion. Its buoyed vthis. year by -the ' stormy :"equity
1999 | 93 .40 417- 54 | 1.70| misgiving became clear this past spring market in general, in which investors see
2000.| 120 07 d2 . 74| 17| when PGE, with its very tangible asset gas distribution stocks as safe havens.
20005( 9 47 d2 84 ] 18| bage,. was included as part of Enron’s And, for now, the nixed merger plan seems
%.2: . :323 ;; : zg 1'3 ﬁg \Siog;ni‘;ation «offer to gaxry on v'vl‘l!t;h power - to hav;‘ giv‘e}x: this issu}f an extra underpill:-
LU 2 -distribution as a core business. , per-* ning. For.the- , xpect
ou | UARTERLY Fibse | r en, per-" ning the . year ahead, we expect the

hqg'a,'with PGE presenting a few.other hig slow-growing dividend to support NWN on
onder |Mar31 Jun30 Sep.30 Dec3ii -Yeer | Lighility--issues for NWN ‘to:ponder, the a yield :basis. .Since the current yield is
-~ 305+ 305 .305.7 .35 | 122] merger deal was canceled by mutual con- now very near the average dividend return
1099 | 305 :305 ..%06 310 | 123] sent. . oo - . =+« -of all good-quality gas-utility equities, we
200 3 3 3. 3 124| NWN shareholders-are better off with- don’t .expect NWN to be much of a per-
22%. :33}5 g} 5 31 315 | 125] out PGE. The merger terms would have formance stock in the coming months.

oS L : made 'the gas -company rather top-heavy Gerald Holtzman June 21, 2002
{A) Diluted samings per share.-Exciudes non- | Goes ex about lata July. Dividend payment - | (C) includes intangibles. At 12/3101; $6.83/sh.

gain: '87, $0.27; '96, $0.15;°00, .~:. m:mmtsﬁ-m., May, Aug., Nov. | 1D;hnﬂlions, adusted for-slock splil.ss"»’

$0.11. Next eamings report due late-duly. . In *89.axira dw'¢ of $0.008/sh paid Dec. 15. A i S
) dlext dvidend meeling sbout late dy, | w Div'd reinvestment plan available. - < | - S :
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.. 17028...15821 | rded 2.0, Sy 1B G824 fra,
1968 11989 1930.»1991 992 [1993 [1994 11995 | 1996 {1997 {1898 1999 | 2000 | 2001 2002 _@@“WW‘_
3429342 [ 3563 3369 3154 | 3608 | %.70 -_-29.eo - 3429 3634 | 2228 3366 | '40.16 | 8413 | 4085 48.55 |Revenuespersh A - 6795 .
<3753 | 374 373] 367| 385| 399|368 ‘488 | 482 | 444 - 474 ) 558| 584{ :575| ~6.25 [*Cash Flow” persh 830
23123 207 205f 206) 21t} 213| 178 296 281 225(. 239| 27 |- 396] 275| 3.10 |Esmingspersh® 43
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B3| 2667 45| A15(  330|- 340 ar7| 20| ZB| 24| 25| 405{ 6d5| 10| TEZ| B30| -B40{CapTSpendingpersh | . 700
i . 15097 16201 1661 16.85( 17.72]- 1802 | 18.39 | 18.38 | 1949 | 2043 | 2103 | 166 | "22.02} 2275 | . 25.00{ 2725 MV‘IP‘I“ID - 870
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i A T8 <78 M2 WAL B} 80 B3| T W07 27 6I[TES | 121] 139 | sokd Aghrvs ane MAM’IEMO 130
L M D . B B 19 8 871 98 87 J3y- 8 88 78 T3} Vakeltine PfE Ratio - B85
B B3% [ 84% | 7% | 70% | 65% | 56% | 63% |69% | 57% | 52% | 52% [5a% | .61% | 52| - e AvgNn'IWledd 40%
iy ;W&mﬂMamwm 10068 | 12589 1 12795 | 10334 | 11987 | 127244 | 1138.1 | 11944 [ 14175 [ 2702 | 1430 g6 Revenues (Smll) A7 | . 2175 |.
e 6] 741 744 "622( 1094 | 984 | 794 38481 ‘9611 11171 400 1" 105 [Net Profit (Smil) - .
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Yirpettseasoml " LTimeresistoomy, | 5% 69% | 56% | 60% | “86% | 77% | 70% | 71% | 68% | 49% | 70% | 63% [Net ProfitMargin 64%
};I’otalmmtowemge 4.7%) 438% | 457% | 494% [5492% | 436% | 424% [ 41.1% [404% | 35.1% | 44.4% | 40.5% | 39.0% [Long-Term Debt Ratio 20.0%
.l A e o 55.1% | 54.3% | 506% | 508% | 564% |:676% | 569% | 50.6% |64.9% |'55.5% | 52.5% | :61.0% |Common Equity Ratio :-J..71.0%
o ;| Pension Liability None 1187 [ 11565 | 1267.5 | 4263.6 [ 4208.3 | 12435 | 12560 [ 12005 | 1196.7 ] 14498 | 7520 | 17540 | Totsl Capitel (Srll) 1650
it [P0k None: L L 12436 | 1180 | 1941.9 | 13721 | 13611 | 44022 | 14467 | 15108 | 36453 ) 17539 | 1060 | 1975 |Net Prant(Smif) - -~ | 2305 |
' g . P BA% [ 8.1% |- 7% | 70% {103% | 95% | 6% {°80% | 95% 902K | £5% | 80K mmmcup'l' 705%
; 810d(35'1622733hs 4% | 118% | 11.6% | .97% | 152% [937% 1°107% | 19.0% 1-324% [139% | 11.5% | j20%
1 4/30/02) : ‘. 114% [117% [11.6% | 97% 1152% ["137% !OI'A 0% {+124% | 13.9% | 11.5% *120%
;W‘KETCAP #1.4 bilion 4 Cap) AR | TR | 10| NME [TEE [ A% T2V% | A% [ 50% | a0% | - 60%
! eunm;rosmou 2000 - 2001 U2 | A% | B4% | 84% |01% | 1% | ~66% 'm 8% | 1% | 6% | 7% K
Jcashasemts = * 60 771" 911 | BUSNESS: Pecpies Enorey Corporaion deiioues vl gasvia” chased g costs and rovenue iaxes-acoounied 1o 6% of gas
| Other-* © 45719 6625 :507.5 usuﬁlnym«ianes.PemGuW\t&CokeCo {approx. - revs. in fiscal '01. 2001 deprec: rate: 3:5%. Estd plant age: 10 yrs.
. | Curent:Assets .- “4B35. “7396 5886} 847,000 customersial ¥3001) and North Shors Gas Co.4153,000), - Has 2,884 employeas, 25,040 shihidrs. Directors own-T% ol-com-
M B AdchPayable»g 19172961 2577 mmleaooandnonheadamﬂms Fiscal 2001 volume: 240:bill. . mon (1702 Proxy). Chairman and CEO: Richard E. Temry. Pres.:
‘I Debt D 5682 6075 '0°] ou. 1 resid 49%:;" 8%;"inchustrial, 2%; - Thomas M. Patrick. inc.: iinois. Address:130 East Randoiph Drive,
. v —. _BBB. 1496 %5 “41%. Main-supplier is Natural Gas Pipeline Co. of-America, ‘Pur- Chicago, Il 60601. Tel.: 312-240-4000. intemet: www.pecorp.com.
'c.“"g"‘“‘b"'- © 78485 T0R32 . 7925 (Warm -weather: continues 1o hinder fiscal. 2002, and managements .expecta-!
. ;{Fix. Chg. Cov. 331% ¢ 259% _395_% ‘Peoples Energy.: Temperatures ' during tions-of lower than planned investments in
, | ANNUAL RATES 1'0’1“ :;" E“dw:,'o'f’ the -second fiscal quarter (ended March the.oil and gas segment, we have trimmed:
f : m‘? ) Ry ”6 5% | 31st) were' 12%:.above normal - and.13% -our share-net target for the year by a nick-
“Cash Flow" 2.5%“‘-” 50% %7.5% - | higher'than last-year. This, coupled with -el. Moreover, -our ‘assumptions factor -in
! s."."'"ﬂ! 5-8"% : ?ig;'z -;:gz lower pension -credits. ‘and contributions that Peoples’ other. unreg\Sat.ed businesses’
. m"‘h’v"gm“ “~ " '30% asw 90% | from diversified ‘businesses led :to a'12% (Power Generation and -Midstream Serv-
¢ e QUARTERLY REVENUES (§mil) » | Fui decrease in year—over—{aar earnings. In- ices) -have struggled of late, which could
| Year | oo s Mar3t . 3‘() ) 30| Fscal deed, earnings® would: have:-been reduced pressure earnings growth. We Jook for
‘| Engs |7 131 Jun30 Sep30} ‘yeer | by about $0.20 a.share if not for weather share earmngs to rebound by about 13% in
] 1999: 520-3 494.1. -2189 171111844 | jnsurance, which :offset half of the decline. fiscal 2003..
: mi ;1;(71 1333 g?;% %(153; 224%2 On ‘the bright side, this was a respectable The balnnce sheet is unprovmg 'Aided
i Yooz 375 52208 340 1887 [1430 | quarter for Peoples, given ‘the'vcircum- by -the -effects of warm -weather; Pegples
B 2003 1405~ 680 . 370 ‘220 l7s stances. What's more, lower bad debt ex- has increased its receivables -collections,’
: T rical] EARNINGS?EBSMABE *6 Foi | Pense and a'gain on the settlement of for- “which, in turn, is enabling the’ company: to
ifYear Lo 03 Mard1 Jundd .Se 3| Facat mer -hedges “ with -Enron helped to- retire,.rather than refmance, some - debt.
1| Ents | x P Year | countéract-the negatives. ..~ Lower capital expenditures in fiscal 2002
;% 1" gg }g g“) - ga; ‘%-71 ‘Exposure to Enron has been effectwe— should further Peoples effort to pay down
42000703, 176 ‘33 o4 316 ly eliminated. In accordance with a'court .debt..
b Y2om Ve 185 2 . 05 | 275l-order,"Occidental Energy Marketing will- Though untunely, this stock oft'ers the
. 1:2008°f g5 ,’75»"‘- 33" o7 g1 assume responsibility for.two gas-purchase prospect .of steadily increasing . divi-:
: - : v agreements with- Peoples, formerly-held'by -dends.. Continued cost “control*and suc-
i ;“““r ‘Enron. Peoples also received approva] to -cessful -execution . of diversified strategies
: acquire’ . Enron’s’ .50% - stake . .in"- the are, in our opinion, ikey going ‘forward.
} e }g; wholesale marketing-venture;enovate. .Moreover, the shares are a good conserva-
i . | 1% We are reducing our: earnings es- - tive holding, in view -of their high Safety
: 51 _2'04~ timates. -Given the . impact . warmer and Price Stability ratings. -
o e weather had on the first ‘two .quarters of Edward Plank June 21, 2002
4D mdmwmm ln'01 Stnngm -
o i ot 5 | o1 2 oo crames. n 01 $458, | Govopany’ Foenchl S mﬁ
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SAFETY 5 Now 27K i'-“i"&"..?m N i 0k
TECHNCAL O Rasonsie | | Geseriisse o T =%
BETA .60 (1.00 = Markel) 240r-1 spit 453 O A s . 3
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Why- 071010510 Syeem 1 0004 01 000 1T (g
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nstitutional Decisions . %Tm:.m-nxm e '
- - | oy cact 7.5 | ‘ - —HHH - 1. 'se 02 !

shares 5.0 - - —— 1 (- ud

® 50 45 50 | yaded 2.8 T . 5 . 184 22 [ A9 i

10298 9644 9587 . Syr. 750 624 ‘ :

1986 1987 198811589 | 1990 | 1991] 1992 | 1993 | 1994 [ 1995 | 1996 | 1997 | 1998 ] 1999 | 2000 | 2001 | 2002 | 2003 [ SYALUE L€ PUB, G 10547 - | ;

01| 2004 1962| 2025 1884 | 1664 1783 | 2014 2165 1752 | 2318 | 2569 | 2490 | 2194 | 2602 3413 2455] 27.30 [Revenusspersh A 815 i

131 74| 175) i 194 56| 215) 228] 226| 251| 298| 325) 344 39| 354| 362| 265| 4.05|“Cash Fow” persh A8

77| 10| 199 12ef.12)  89f 140] 145] 135] 145) 167| 185| 196| 86| 201| 202{ 195 2.25|Eamingspersh ® 285 .

60| 65| 72 9] 83| 7] etf- 85| 10| 109] 145! 121} 128) 136| 144] 152 1.60] 1.56|DivdeDeci'dpersh S | 1821 !

X 397 285 374| Aaif| A| 275( 287| 316| 390| 348| 327| 305| .296| 35| 330 257 225 285|CapiSpendingpersh | 355 | :

| 899  749) 825} 873| 915( 965| 1027] 1090| 11.36) 1231 | 1307 | 1390 | 91| 1571 | 1652 1728| 1880| 1870 |BookVeiuepersh® . | 2200 | »
* | 740 1787 MW 2078| 2143|2473 %HB0| 15| 2658 | 2884 | 2965 .49 N4 | 310 | 3191 | 46| .00 F350|Common ShaOutety E | B0

1] 102] 81 03] 113] 163] 123 14| 157 | 138,139 | 136 163] 17.7| 143| 167 | Boid dglews s |AvgAoi PE Ratic . | - 755 ]

82 e8] ~18| .| &4l q04|- 5] 81| 103| -9 87| 78] 85| 101] S| 65| veeltne IpgigtivePERatic . | - 1.05 )

4% | 58%| 67%| 63%| 60%|'60%| 53% | 43% | 48% | 54% | 49% | 48% | 40% | 41% | 50% | 45%] ™ [agamiDvdvied | 41%] v
gﬂ&t&mw:“ MWSWSOMI 4509 | 5528 5754 | 5052 | 6861 | 7755 | 7653 | 6865 | 8304 | 11079 10| 915 {Revenues (Saukl) A - | “1230.]

s %3) 35| 65| 43| 46| 552! 603| 582 | 640| 655| 650( 750 |NetProdt(Smil)
LTTDV?'“‘S‘WW:&“SWLmW“"“ 3.0% | B4% | 6% | SAT% | 305% | DA% | B2% | B.7% | 47% | 46% | 35.0% | I50% [income Tax Rale |
S ot cum coverage: 1 1rw| eex| 62% | Box | 1a% | 7% | 79% | 85% | 77%| 59% | 79% | 8.2% [NetProfitMargin

S 466% | A% 50% | S04% |505% | 476% | M7% | 46.2% | 46.1% | 47.6% | 445% | 420% [Long-Term Debd Ratlo
Pension Liabillty Nooe ., .} 534% [ 506% | 49.1% ! 498% | 49.7% | 524% | 55.3% | 53.8% | 539% | 524% | 56.5% | 57.0% {Common Equity Ratio
L 49621 5630[ 6150 | 7180 777.1| G008 | 8293 | 9147 | 6704 | 10694 | 1120| 1160 | Total Caplial {Sirall)
P1d Stock None . 5928 6645| 749] 8019 | 0620 | 9417 | 9906 | 10470 | 10720 ) 11147 | 1150 | 1190 |Net Plant (Semik)

- - . 91% | 86% | TT% | 75% [ 62% | 89% | 92% | 81% | 63% | 79% | 7.5%| 0% [RewmonToeiCepT |-
Common Stock 32,792,921 shai | 133% ) 132% | 108% | 13.4% | 126% | 134% [ 132% [ 10.8% | 121% | 14.7% | 10.5% | 17.5% [Retum on Shr, Equtty " |
{am of H3/02) : 13.3% |'132% | 11.8% | 134% | 126% | 13.1% | 132% | 11.8% | 121% | 11.7% | 108% | 11.5% Fetum an Com Equly. - |
MARKET CAP: §1.1 billion (i Cap) - TAGR| 4% 289 27% | 39% | 46% | 47% | 33% | 35% | 30%| 20%| 30% [RetsioedtoComEq. -
CURRENTPOSITION 2000 2001 430002 6% | 67% | 76% | 76% [ 60% | 66% | 6% | 72% | 71%| 75% ] 81%{ 75% |AU Div'de to Net Prof ]
Cash Assets 8.7 6.6 735 | BUSINESS: Piedmont, Natural Gas, Company is prmarily a rogu-: aoe‘ﬂmNon-regualedopemmsdedW‘
Other 2155 1697 1118 iated natural gas distibuloG senving oves. 675,000 cusiomers. in, heating equipment; natural gas brokerng; propans sales. Has'
Curtent Assets  "2842 . "175.3. “185.3 | Nowh Caroline, South Carolga, and Tennessea. 2001 revenue mix: _ about 1,657 employeas, 18,685 shkirs of record. Chrnn: John. H: |
6‘?.%'?{”’”“’ 876 ;}(1’ . 5;-{,4 residential (30%), commercial, (22%), industrial (45%), omer(:m) Maxheim. CEQ & Pres.: Ware F. Schieter. Inc: North. Carolina, Ad- -
et Due ® 741 - e4g | Pincipal suppiiers: Transco and Tennessee Pipeline. Gas costs: dress: 1915 Rexford Road, P.O. Box 33088 Chaslotte, NC 28233; [:
Current Liab. “3570 1493 7183 | 533% of revenues. ‘01 depreciation- rate: 3.2%. Estimaied plant - Telephona: 704-384-3120. intemet: www.piedmontng.com. Sk
Fix Chg Cov. . _ 378% 307%  280% | Piedmont Natural Gas.is holding. its Piedmont has filed for rate relief in-|

ANNUALRATES Past  Past Estd98-'01| own, despite unfavorable. weather both of tlie Carolinas. The utility is.|
of change (per sh) 101'3% 45;';-% h}‘g" .conditions. Indeed, fiscal second-quarter; seeking a $28 million increase in Northn

: ) 70% 65% &55% .| (years end October, 31st) share earnings. Carolina rates, mainly to recover the $119°|
E'i."".ﬁg‘”’ . 60% 55% s.?’{z || were four cents higher -than. last year, . million it spent in upgrading the gas sys: |
D'Vlﬁ‘ds . 5.5% g% ;-gg :{ notwithstanding weather that was 3%. tem. The same is true for South Carolina;’] |
Book Vajue 6.0% : - warmer than pormal. This was due to-a - where Piedmont seeks a $15.3 million rate:|

' Flecat | QUARTERLYREVEMUES $mil)* [ Full | couple of factors. Piedmont benefited from -hike to recover operatmg costs and. mﬁ-a" i
ds |J20.31 Apr30 Juld) Octit| vea | lower operating - expenses. and. contribu- - structure upgrades. - ;

misso o557 202 987 949 5] tions from non-utility ventures. System The company has a acqu.ire i

2001

2002

2686 2830 1312 1476 | 8304 | throughput alsc -increased 4% over last North. Carolina Gas from NUI Corpe~ |
4676 4080 1218 1105 111079 year,. regectmg solid customer growth and ration., The purchase makes sense, as:
|2688 239 115 1123 1810 Ketem bmldout At this point, we belxeve North Carohna Gas serves about 14,000:
2009 1330 360 120 115 | 915 utility is.in-shape to post earnings of customers in counties contiguous to. PNY'’s;
Fiscal| EARNNGSPERSHARE A8 | Bull | ahout $1.95 a share this. -year, followed by service territories. Piedmont will pay $26.
Ends |Jan31 Apr30 Jul3l Oct3!| 'vear | approximately 156%. growth in share earn- .million in cash for the assets, and exgeccal

1 131 111 d26  d28 | 186) ingg next year ... to close the deal by the end of the :
000 1 140 118 4R d25 | 201 | Non-utility businesses have imptoved year. The acquisition is expected to be imé|
2001 | 156 123 437 d40 4 202 ANl told, income from_these activities..to- - mediately accretive to earnings. The comis f
002 | 126 121 4B 45 gss .taled, $8 6 million. in the second quarter— . pany .awaits: approval from the: North.\
200 | 15 130 _dB8 47 -about. 20% of, profits:-In icular, South-"" Carolina Utilities Commission. % *
Cal- | CQUARTERLYDMDENOSPAD = | Ful | Star Energy, Piedmont’s Georgia-based.. Though. untimely; income-oriented’ in-\ 1
 ondar |Mar3t Jun.30  Dec3t| Yo | natural-gas .. retailing. , .interest,. . was _vestors may.find this stock’s dividend:.|!
1998 | 305 325 5 %5 | 128] responsi le for nearly. 80% of all -unregu- growth, appealing. However, the share,|[i
19994 325 M5 M5 M5 | 136 lated earnings. With income of $6.8 mil- . price might weil continue to stagnate until;
2000 | M5 . 365 365 365 | 144] lion, the segment’s contribution more than the company regains ‘some sustainabl
2001 | 365 % 5. .35 | 152| doubled over last year, due.to customer . earnings momentum. gl
002 | 40 - | growth and less bad debt expense. _ ..  Edward Plank June 21, 200Z|i
e Yoo s Ot 16kt | 2 v i s . Goee i Sep. (D) . doFd g, 101 U1 . [ s Fioancial Sregih. Ber-
gwammwm &wuxm“:qmmMul&hdJn, In millions, ad]. for stock spiit. Sefh. mumly : 'ME?
18¢. Excl. charge: ‘97, 4¢. .| Apdl, July, Oct. Onnmaynctadd;olotddtmochmm ,Prlaﬁmvmmm 4 . f
Next ags. report due early ) -Dhr'drwwestplanavwble 5% discount, oulstanding. - gs Predictabliity 85
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Avg Ann'l Div'd Yield' |

) Caa(h&suun' ¢
Other :

LT Dot $796.4 rnil.
(Yotal interest coverage: 1.9x)

Pension Liabiifty None- -

Common Stock 52,769,970 shs.

CAPITALSTRUCTURE“MWM ;

Totat DebA $1034.1 mil. Dus in 6 Yrs $505.0 mill.
LT Interest $66.0 mill. .

PId Stock $50.0 ml,  PId DA $1.4 mil

MARKET CAP: $775 miion {Sawil Cap)

13967 | 1440
372

6441
[1]

511 | 581 5993 20| 9173
77| 138] 263 08| 45

563.5
21

9368
383

1034.1
383

Reveoues (i) 4
Net Proft ($mil]

380% | 35.0% | 3BT 292% | 434%
33% | 26% | 44% 28% | 52%

24.0%
5%

7%
10%

B5%
A%

26.2%
)

3%
2%

income Tax Rete A
Net Profit Margin: - - .

65.2%
Hi%

602%
HA%

60.3%
3%.5%

07
35.8%

55.7%

631% | 64.1% | 86.0% 636% | 602% §
40.0%

352% | B0% | W7% 31.5% | 363%

Long-Term Debt Ratio
Common Equity Ritlo-

1]
16256
TE5%
-80%
8%

10240
178

9045 | 96810058 12247 | 13403
9052 | 9533 | 1048 13603 § 14584
%] IGN] A% 39% | 58%
51% | 40%| 75% A% | 8%
50%| 39% | 74% 4 | 100%

11048
12185
28%
15%
1.7%

7y
15881
~iB%
70%
8%

14899
1606.1
- 48%
'6.5%
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Net .
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1

% NWF[ 26% NMF | “NMF | 5:0% | 28%
8% | 117% 66% NMF | 107% | 50% | 64%
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%
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CURRENT POSITION 2000
14.6

Curent Assets .
Accts Payable . 1894
Debt Due 131.0.
Other. L. 1387
CumentLiab: .- 4508 -
Fix. Chg. Cov.. .

3604 _3

- =

162% 2

2001 3102
2

6.8
17.8.
03.3
930
07.8

A
43%

380
255.1
3448 XA .

239@, Annual volume: 2.2°bilion theems. Principal supphiers: E Pasd Nat: * dress: 5241
1739
5078

. 201%,

ot}

~BUSINESS: Soutweet Gas Corporalion is a reguiated gag distib-
litor serving approx. 1.3 inition cugtomers:in sections of-Arizona,

sels from Arizona Public Servica in 1984. Sold PriMert Bank (acq.. |
22,99 ioldarE>

omen it '86] ki 7/96: Has about 2,430, employ
Nevada; and Calfornia. ‘00 margin-mic: resid, antl small commer
- cial, 83%; large commercial-and industrial, 4%; transportation, 13%.

el Gas Co. and Northwest Pipeline Corp. Acquired ges, utikty as-

Officers & Direciors ower 1.8%:of common i
“Thomas"Y, Hartley, Proe. & CED: Michael O. Maffie. Inc.: CA. /
Spring Mountain-Rd.; P.O: Bax 98510, Las Vegas,.

89193-8510. Tel; 702-876-72377 lntemel: www.swgas.com.

801 Proxy). Chamqy.:

"Southwest Ga#' earnings~will likely -'part, to" accelerated po
improve considerably in 2002 The ben-- “Arizond and Nevada;:

' ANNUAL RATES : Past
of change (per sh)
Revenues - .
“Cash Flow” 1.0%
-5
-0.5%

Ohidands
Book Value

Past . Est'd 19801

0¥ - 5¥s. W00

1.5% = 4.0%.

© 4.0% -

: 16.0%
1.0%

1.0%

6.5% ..
8.0%
110.5%
1.0%
9.0%

efits of recent rate relief were- quite evi--

dent in the  company’s first-quarter re-
sults. In November of 2001, ‘SWX' was
granted an inerease of $21.6 million in
Arizona, and in December the: company”

-solely from operations. .
was granted' $19.4 million in -Nevada.” ‘Soutliwest - is

L

Mar3t Jun30 Sep.30

Y REVENUES (§ mill)

Full
Dec31]

Yoar

This, - along
growth, led the- utility to poat record earn-~:

2003 1663
1976 1980
2790 2481
. 55 .
270 .

2623
407
3B4.1
3955 (1440
410

936.9
1034.1
1396.7

out an $8.9 million one-titne gain.”Rate propane: custpmers in
relief added-$15 million to operating mar- i
in, though this was offset by $6 million':

3

roval. " 1o g

EARNINGS PER SHARE
- {Mar31 Jun30 Sep.30

1500
BE.

. Full
Dec.31

Year

ue to the impact- of ‘much’ warmer”
weather than last year (Southwest has no

B a1z 446
1050 435 .d51
114 d35 dda
120 d35  dd

431 . 431 1.

166 |

127
121
115
145
-1.60

weather insurance ir place).- At this junc-
ture, we are leaving our 2002 share-net es-
timate unchanged, ‘at’.$1.456: ‘We have
raised our 2003 target by a nickel based-on;
- our*@ssurnptions of tighﬁer cost control and’

“izes. F'

QUARTERLY DIVIDENDS P

205 . 205 2205
205 205 208

25

Mar31 Jun.30. Sep.30 Dec.3i

AD Co

‘ 2‘-"' boost rates in California next year. '™ -

the - likelihood' that

47 ny's ‘allowed:. rate ;fap So

205
2205
205
208:

i 82
82

82
82

Southwest added nearly 60,000 tustomers |
to its service territory, consistent: with its bu
historical norms. We believe this is due, in _Edward Plank ...

ulation growth. i
2 ch is predicted;
“continue’at three. times: the national aver;
‘age: But? the capital outlays: required . tart
maintaitc this: pace of customer growth’|
tend' to-be more than Southwest can.fui

- purchasing; ;, Black
- with exceptional’~ castomer ~ Mountain Gas. The. gas utility,.a subsidby i
) ary “of° Xcel Energy,. serves--approximatell =l

ings for the quarter, ‘even - after factoring ' 7,300 'natural. gas customers - and,..2;400; |
5 in A¥izona. The:acquigg [

tion is 'contingent:. upon regulatory :

s equity curreatly: has limited. ing- i
vestment appeal. Though 2002 is off torz [
strong start,.we would wait to-see if a cong
sistent. upward earnings trend materialg
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BUSINESS: WGL Holdings, Inc. Is the parent of Washington Gas  Svca. markets gas in the 0.C..matro area; Wasii. Gas Energy Sys.

Assels 243 " 121 14:4 | Light, a natural gas distributor in Washington, D:C. and adjacent designafinstalis comm’l heating, ventilating, and air cond. systems.,
Other %-.g:%g% areas. of Va_ and Md. 1o residentt  asid- comm'l users (875,800 Estd: lebor costs, -17% of ‘revs. Employs 2,050, has 20,050
Current Assets . S - -nmu)ColunhaGumWGLsemtgnslmnaponﬂHmwNn ahmmdilﬁrmhummdmmmm JH:
m":.m }g"; }gg-g }}g-? Gas, a federally regui an gas- flenrei. Inc.: D.C. and VA Addr.: 1100 H St, N.W., Wash:
Other 587 819 g4.2 | storage facility in W. Va. Nm-xwuiatsdm Wash. Gas Energy mton D.C. 20080. Tel.: 202-624-6410. Web: www.washgas.com. _,
Cumentliab.  "3800 3809 3203 | Moderate temperatures have plagued duction in earnings. from nonregulated, af;
Fix. Chg. Cov. 372% 38‘% 375% | WGL Holdings thus far in fiscal 2002 ~filiates, and small increases in mterest;wnr(‘q

ANNUAL RATES ' Past | Estd'99-'01| (ends September 30th). This year’s winter perise’ and uncollectible accounts. . .. A3
Achango purst)  0¥rm 5“;% w5%: | heating season was one the warmest on %GL is looking for customer- rate in:

“Cash Flow” 3;3% 10,; Z; 2;’2 record for: the company. Among utilities, creases. It has filed rate cases in Wash-’
Eamings 25% . 30%.  60% | this' was especially problematic for WGL, ington, D.C. and Maryland, and expectd | y
Phidends 2o% 20w 19% | since it focuses on retail distribution. Con- shortly to petition for<an increase in. Vir+

, P _ - sequently, 100% of the company’s earnings ginia in order to compensate for higher op-

(Hoil) A | historically come in the first two quarters erating and maintenance costs. The com-,
Dec.31 Mar3t M@O-Sop.ao_i_ of the fiscal year Temperatures were pany has not. raised. its: -rates since 1994,
2073 3830 1507 (1311} 9721} pearly '15% above normal in the first half, while its customer base since then hasi
glgg ggg :7"2 :?27 %03“ which shaved $0.47 from. share net in the risen 27% to 195,000 meters. WGL hasi
267 3194 - gr R "3'3 ,35 period. However, the shortfall was also invested over’$500° million in capital;
© 500 20 175 |1325 mmgated by weather insurance, as the spending. In the two cases that WGL hasl
R vy ta| company was able to recover $8.9 million, ready filed, it is:seeking to-increase ratgs!

Doc3t Mac3t Ms'wwi Sop30 F or $0.18 a share. in the District of Columbia by 6.8%, and in.
___._‘.;__!_‘1‘Accordingly, ~we have lowered the Maryland by 9.3%. Alsg, these rate hikes|
g :g 345 dX | 147} company’s earnings estimates for the are premised on. allowable return on equi-!
8 13 d.}g gg }g full year. At the end of the first quarter, 'ty otP 12.25%.and 12.5%. in the two regwns,
‘% o di0 d3s| 115 WGL gave guidance for fiscal 2002 of ;sﬁrechvely .
0 125 -dos dsol| 180 $1.46 to $1.55 a.share. But, following the’ issue may ‘be’ of interest for m-
QUARTERLY DVIOENDS FAD © March quarter; it revised that figure to be- come: It offers limited’ share-price_appre-
e - :"" tween $1.10 and $1.20 a share;” assuming - -ciation potential, but it  holds the-highest:
Mo Jun30 Sep30 Dec3i] Yesri y1,,¢ weather patterns are relatively ranking (1) for Safety, and offers acompe-
8125 N XN X 1201 normal for the remainder of the,year. In titive dividend yield. Dividend increases.
;% % g?s 331’5 331)5 }22 addition to milder-than-expected. tempera- will likely be modest, given the profit set-

; : - - 24| tures in the second quarter, the company back. The stock is untimely.
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